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SUPPORTING STATEMENT
Appraisals for Higher-Price Mortgage Loans
(OMB Control No. 3064-0188)

INTRODUCTION

The Federal Deposit Insurance Corporation (FDIC) is requesting a three-year extension with revisions of the information collection entitled “Appraisals for Higher Priced Mortgages” (OMB Control Number 3064-0188), the collection of information was the result of amendments made to Regulation Z mandated by provisions added to the Truth-in-Lending Act by the Dodd-Frank Wall Street Reform and Consumer Protection Act.  The current clearance for the collection expires on February 28, 2026. 

A.	JUSTIFICATION

1. Circumstances that make the collection necessary:

Section 1471 of the Dodd-Frank Act established a new Truth in Lending (TILA) section 129H, which contains appraisal requirements applicable to higher-risk mortgages and prohibits a creditor from extending credit in the form of a higher-risk mortgage loan to any consumer without meeting those requirements.  A Higher-risk mortgage is defined as a residential mortgage loan secured by a principal dwelling with an annual percentage rate (APR) that exceeds the average prime offer rate (APOR) for a comparable transaction as of the date the interest rate is set by certain enumerated percentage point spreads.  
The information collection requirements are needed to protect consumers and promote the safety and soundness of creditors making higher-risk mortgage loans.  This information is used by creditors to evaluate real estate collateral in higher-risk mortgage loan transactions and by consumers entering these transactions.  The collections of information are mandatory for creditors making higher-risk mortgage loans.
2. Use of the information:

The information is needed to protect consumers and promotes the safety and soundness of creditors making higher-risk mortgage loans.  This information will be used by creditors to evaluate real estate collateral in higher-risk mortgage loan transactions and by consumers entering these transactions.  The collections of information are mandatory for creditors making higher-risk mortgage loans.  

3. Consideration of the use of improved information technology:

Institutions are free to use whatever methods are the least burdensome to them for recording and retaining the necessary information for FDIC review.


4. Efforts to identify duplication:

Similar information is not available from any other single source.

5. Methods used to minimize burden if the collection has a significant impact on a substantial number of small entities:

The information required is the minimum necessary for the FDIC to determine the effect of these higher risk mortgages relating to the safety and soundness of the bank. 

6. Consequences to the Federal program if the collection were conducted less frequently:

The information is needed to protect consumers and promotes the safety and soundness of creditors making higher-risk mortgage loans.  Less frequent collection would violate a statutory requirement.

7. Special circumstances necessitating collection inconsistent with 5 CFR Part 1320.5(d)(2): 

There are no special circumstances. This information collection is conducted in accordance with the guidelines in 5 CFR 1320.5(d)(2). 

8. Efforts to consult with persons outside the agency:

On December 9, 2025, FDIC published a Federal Register notice seeking public comment for a 60-day period (90 FR 57049).  No comments were received.. 

9. Payments or gifts to respondents:

None. 

10. Any assurance of confidentiality:

		Information collected will be kept private to the extent allowed by law.

11. Justification for questions of a sensitive nature:

No information of a sensitive nature is collected. 

12. Estimate of hour burden including annualized hourly costs:

Estimated Annual Burden



	Summary of Estimated Annual Burden (OMB No. 3064-0188)

	Information Collection (IC) (Obligation to Respond)
	Type of Burden
(Frequency of Response)
	 Number of Respondents
	 Number of Responses per Respondent
	Average Time per Response (HH:MM)
	Annual Burden (Hours)

	1. Disclose to applicant that the IDI may obtain an appraisal for the property, 12 CFR Part 1026.35(c)(5)(i)
(Mandatory)
	Disclosure
(On Occasion)
	2,743
	10.25
	00:01
	469

	2. Provide copy of written appraisal to the consumer, 12 CFR Part 1026.35(c)(6)(i)
(Mandatory)
	Disclosure
(On Occasion)
	2,743
	11.03
	00:08
	4,034

	3. Provide documentation of property value to the consumer in lieu of an appraisal, 12 CFR Part 1026.35(c)(2)(viii)(B)
(Mandatory)
	Disclosure
(On Occasion)
	2,743
	5.07
	00:05
	1,159

	Total Annual Burden (Hours):
	5,662

	Source: FDIC.

	Note: The estimated annual IC time burden is the product, rounded to the nearest hour, of the estimated annual number of responses and the estimated time per response for a given IC. The estimated annual number of responses is the product, rounded to the nearest whole number, of the estimated annual number of respondents and the estimated annual number of responses per respondent. This methodology ensures the estimated annual burdens in the table are consistent with the values recorded in OMB’s consolidated information system.

	
	

	
	

	
	




	Summary of Hourly Burden Cost Estimate (OMB No. 3064-0188)

	Information Collection (IC) (Obligation to Respond) 
	Hourly Weight 
(%)
	Percentage Shares of Hours Spent by and 
Hourly Compensation Rates for each Occupation Group 
(by Collection)
	Estimated Hourly Compen-sation Rate

	
	
	
	
	

	
	
	Exec. & Mgr.      ($157.92)
	Lawyer   ($178.1)
	Compl. Ofc.   ($80.11)
	IT    ($115.56)
	Fin. Anlst.    ($100.47)
	Clerical    ($42.22)
	
	

	
	
	
	
	
	
	
	
	
	

	1. Disclose to applicant that the IDI may obtain an appraisal for the property, 12 CFR paragraph1026.35(c)(5)(i)
(Mandatory)
	9.64
	0
	0
	0
	0
	0
	100
	$42.22 
	

	2. Provide copy of written appraisal to the consumer, 12 CFR paragraph1026.35(c)(6)(i)
(Mandatory)
	82.98
	0
	0
	10
	0
	0
	90
	$46.01 
	

	3. Provide documentation of property value to the consumer in lieu of an appraisal, 12 CFR paragraph1026.35(c)(2)(viii)(B)
(Mandatory)
	7.38
	0
	0
	10
	0
	0
	90
	$46.01 
	

	Weighted Average Hourly Compensation Rate:
	$45.64 
	

	Source: Bureau of Labor Statistics: 'National Industry-Specific Occupational Employment and Wage Estimates: Industry: Credit Intermediation and Related Activities (5221 And 5223 only)' (May 2024), Employer Cost of Employee Compensation (March 2024), and Employment Cost Index (March 2024 and June 2025). Standard Occupational Classification (SOC) Codes: Exec. And Mgr = 11-0000 Management Occupations; Lawyer = 23-0000 Legal Occupations; Compl. Ofc. = 13-1040 Compliance Officers; IT = 15-0000 Computer and Mathematical Occupations; Fin. Anlst. = 13-2051 Financial and Investment Analysts; Clerical = 43-0000 Office and Administrative Support Occupations. 
	

	
	

	
	

	
	

	Note: The estimated hourly compensation rate for a given IC is the average of the hourly compensation rates for the occupations used to comply with that IC, weighted by the estimated share of hours spent by each occupation. The weighted average hourly compensation rate for the entire ICR is the average of the estimated hourly compensation rates for all ICs, weighted by the share of hourly burden for IC. These hourly weights, as shown in the “Hourly Weight” column of this table, are the quotients of the estimated number of annual burden hours for each IC and the total estimated number of annual burden hours across all ICs.
	

	
	

	
	

	
	




	Total Estimated Cost Burden (OMB No. 3064-0188)

	Information Collection Request
	Annual Burden (Hours)
	Weighted Average Hourly Compensation Rate
	Annual Respondent Cost

	Appraisals for Higher-Priced Mortgage Loans Information Collection
	                                    5,662 
	$45.70
	$258,753

	Total Annual Respondent Cost:
	$258,753 

	Source: FDIC.



13. Estimate of start-up costs to respondents:

None. 

14. Estimate of annualized costs to the government:

None

15. Analysis of change in burden:

There is no change in the method or substance of the collection.  The estimated annual burden is 5,662 hours, a decrease of 1,750 hours reported in 2022. The overall reduction is the result of economic fluctuation. Specifically, the reduction reflects a decline in respondents and responses per respondent. The average time per response remains unchanged.

16. Information regarding collections whose results are planned to be published for statistical use:

No publication will be made of this information.

17. Display of expiration date:

Not applicable.

18. Exceptions to Certification  

None.

B. Collection of Information Employing Statistical Methods 

Not Applicable.
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