SUPPORTING STATEMENT
Qualifications for Failed Bank Acquisitions 
(OMB Control No. 3064-0169)

INTRODUCTION

The Federal Deposit Insurance Corporation (FDIC) is requesting a three-year extension without change of the information collection titled, “Qualifications for Failed Bank Acquisitions” (3064-0169). The Policy Statement behind it provides guidance to private capital investors interested in acquiring failed insured depository institutions regarding the terms and conditions for such investments or acquisitions.  This information collection expires on February 28, 2026.  The information collected allows the FDIC to evaluate, among other things, whether such investors (and their related interests) could negatively impact the Deposit Insurance Fund, increase resolution costs, or operate in a manner that conflict with safety and soundness principles and compliance requirements. There is no change in the method or substance of the collection.

A. JUSTIFICATION

1. Circumstances that make the collection necessary:

Section 6 of the Federal Deposit Insurance Act (FDI Act) requires the FDIC to consider statutory factors when reviewing an application for deposit insurance, including from private capital investors seeking to form a bank for the purpose of acquiring the assets and/or liabilities from failed banks in receivership. The FDIC reviews various elements of private capital investment structures and considers whether the investment structures raise potential safety and soundness considerations and risks to the Deposit Insurance Fund (DIF) as well as important issues with respect to their compliance with the requirements applied by the FDIC in its decision on the granting of deposit insurance.  The concerns center on the need for fully adequate capital, a source of financial and managerial strength for the depository institution, and the potential adverse effects of extensions of credit to affiliate.

2. Use of the information:

Information sought from investors and others described in the Policy Statement assists the FDIC in evaluating resolution alternatives and in providing prudent oversight of insured depository institutions to ensure that they do not pose unreasonable risks to the Deposit Insurance Fund when originally chartered or during their early, critical years of operation.

The FDIC’s information request requires investors to provide regular reports that identify all known affiliates of the investor and known “portfolio companies” in which the investor or its affiliates owns more than 10% of the total voting equity; to maintain their books and records (or a duplicate thereof) in the United States if such investors wish to be eligible to own a direct or indirect interest in an insured depository institution; and to submit to the FDIC information about themselves and all entities in their ownership chain, including such information as the size of the capital fund or funds, its diversification, the return profile, the marketing documents, the management team, the business model and such other information as the FDIC determines to be necessary to ensure compliance by investors with the Policy Statement.

The FDIC believes that this information can be provided by investors without significantly deterring private capital investments in the deposit and other liabilities and assets associated with troubled insured depository institutions.  By identifying the information sought in its published Policy Statement, the FDIC intends to make an interested investor aware of the information required by the FDIC and, and in so doing, make the investor’s investment decision a more informed one.

3. Consideration of the use of improved information technology:

Submission of periodic investor affiliate reports to insured depository institutions may be facilitated by whatever technology is mutually agreeable to investors and institutions.  Similarly, business books and records (or duplicates thereof) to be maintained in the U.S. by investors that own an interest in an insured depository institution and that employ ownership structures utilizing entities that are domiciled in bank secrecy jurisdictions may be maintained in the form and format typically utilized by such entities.  Finally, in making disclosures regarding the size of capital funds, diversification, return profile, marketing documents, the management team, and business models, investors subject to the policy statement may use technology to the extent feasible and appropriate to meet the disclosure requirements.

4. Efforts to identify duplication:

The information collection contained in the Policy Statement is related to, but not duplicated by, other previously approved collections of information. It cannot be readily acquired from other sources.  In order to provide clarity to affected information providers, the FDIC uses this information collection to specify the information required to be submitted by investors subject to the Policy Statement.

5. Methods used to minimize burden if the collection has a significant impact on a substantial number of small entities:

The information collected is the minimum necessary to ensure that the acquisitions of failed institutions by private capital investors do not raise safety and soundness issues, present a risk to the Deposit Insurance Fund, or increase resolution costs.  Small entities can choose whether to participate in the program.

6. Consequences to the Federal program if the collection were conducted less frequently:

Absent the information sought by the FDIC, investors with opaque organizational structures and their related business interests may adversely affect the Deposit Insurance Fund or resolution costs by compromising existing capital sources, utilizing unproven management, and engaging in risky business ventures.  The business and management interests of investors and related parties often are subject to frequent change.  The FDIC believes that such fluctuations call for a more frequent reporting cycle to guard against loss to the Deposit Insurance Fund throughout the investment period.  Such factors may become more significant if the investor or a related company is domiciled in a jurisdiction where the FDIC or other federal regulator may be unable to obtain ready access to needed records.  Requiring such records (or a duplicate of them) to be maintained in the United States, as mandated by the Policy Statement, is expected to mitigate these concerns.

7. Special circumstances necessitating collection inconsistent with 5 CFR Part 1320.5(d)(2): 

The Policy Statement requires investor(s) to provide “regular reports” to the acquired insured depository institution identifying all affiliates of such investor(s) and known portfolio companies in which the investors or their affiliates have invested.  For purposes of the Policy Statement, the term “affiliate” is defined as “any company in which the investor owns, directly or indirectly, at least 10 percent of the equity of such company and has maintained such ownership for at least 30 days.” (emphasis added)  

In including this 30-day requirement in the definition of “affiliate” in the Policy Statement, the FDIC signals its understanding of the common industry practice for an investor to frequently alter its investment mix.  If the FDIC required less frequent reporting, the Deposit Insurance Fund could be adversely affected and the investor could have disposed of its interest in the offending investment before the FDIC became aware of potential risk to the Deposit Insurance Fund.  The FDIC believes that a monthly reporting cycle for this information could offer significant protection against loss to the Deposit Insurance Fund.



8. Efforts to consult with persons outside the agency:

On August 1, 2025, the FDIC published a Federal Register notice proposing to renew the Qualifications for Failed Bank Acquisitions existing information collection (90 FR 38652). No comments were received.  

9. Payments or gifts to respondents:

None. 

10. Any assurance of confidentiality:

Information will be kept private to the extent allowed by law.

11. Justification for questions of a sensitive nature:

No information of a sensitive nature is requested.

12. Estimate of hour burden including annualized hourly costs:

Estimated Annual Burden

	 Summary of Estimated Annual Burden (OMB No. 3064-0169)

	Information Collection (IC) (Obligation to Respond)
	Type of Burden
(Frequency of Response)
	 Number of Respondents
	 Number of Responses per Respondent
	Average Time per Response (HH:MM)
	Annual Burden (Hours)

	1. Section D – Investor Reports on Affiliates (RTOB)
	Third-Party Disclosure
(Annual)
	3
	12
	2:00
	72

	2. Section E – Maintenance of Business Books and Records (RTOB)
	Recordkeeping
(Annual)
	3
	4
	2:00
	24

	3. Section I – Disclosures Regarding Investors and Entities in Ownership Chain (RTOB)
	Reporting
(On occasion)
	1
	1
	4:00
	4

	Total Annual Burden (Hours):
	100

	Source: FDIC.

	RTOB = Required to Obtain Benefit.






Annualized Cost of Internal Hourly Burden:

The estimated labor cost is calculated as follows:

	Summary of Hourly Burden Cost Estimate (OMB No. 3064-0169)

	Information Collection (IC) (Obligation to Respond) 
	Hourly Weight 
(%)
	Percentage Shares of Hours Spent by and 
Hourly Compensation Rates for each Occupation Group 
(by Collection)
	Estimated Hourly Compensation Rate

	
	
	
	
	

	
	
	Exec. & Mgr.      ($159.03)
	Lawyer   ($179.36)
	Compl. Ofc.   ($80.68)
	IT    ($116.37)
	Fin. Anlst.    ($101.18)
	Clerical    ($42.51)
	
	

	
	
	
	
	
	
	
	
	
	

	1. Section D – Investor Reports on Affiliates (RTOB)
	72.00
	5
	10
	80
	0
	0
	5
	$92.56 
	

	2. Section E – Maintenance of Business Books and Records (RTOB)
	24.00
	5
	10
	80
	0
	0
	5
	$92.56 
	

	3. Section I – Disclosures Regarding Investors and Entities in Ownership Chain (RTOB)
	4.00
	5
	10
	80
	0
	0
	5
	$92.56 
	

	Weighted Average Hourly Compensation Rate:
	$92.56 
	

	Source: Bureau of Labor Statistics: 'National Industry-Specific Occupational Employment and Wage Estimates: Industry: Credit Intermediation and Related Activities (5221 And 5223 only)' (May 2024), Employer Cost of Employee Compensation (March 2024), and Employment Cost Index (March 2024 and March 2025). Standard Occupational Classification (SOC) Codes: Exec. And Mgr = 11-0000 Management Occupations; Lawyer = 23-0000 Legal Occupations; Compl. Ofc. = 13-1040 Compliance Officers; IT = 15-0000 Computer and Mathematical Occupations; Fin. Anlst. = 13-2051 Financial and Investment Analysts; Clerical = 43-0000 Office and Administrative Support Occupations. 

Note: RTOB = Required to Obtain Benefit.


	

	
	

	
	

	
	



	Total Estimated Cost Burden (OMB No. 3064-0169)

	Information Collection Request
	Annual Burden (Hours)
	Weighted Average Hourly Compensation Rate
	Annual Respondent Cost

	Qualifications for Failed Bank Acquisitions
	                                       100 
	$92.56
	$9,256

	Total Annual Respondent Cost:
	$9,256 

	Source: FDIC.




13. Estimate of start-up costs to respondents:

None.

14. Estimate of annualized costs to the government:

None.

15. Analysis of change in burden:

There is no change in the method or substance of the collection. The estimated annual burden hours remain unchanged at 100 hours, consistent with the 2023 renewal. Therefore, there is no change in burden associated with this information collection. 

16. Information regarding collections whose results are planned to be published for statistical use:

The result of this collection will not be published for statistical use.

17. Display of expiration date:

Not applicable.

18. Exceptions to Certification  

None.

B. Collection of Information Employing Statistical Methods 

Not Applicable.
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