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8 717g. Accounts; records; memoranda

(a) Rules and regulations for keeping and preserving accounts, records, etc.

Every natural-gas company shall make, keep, and preserve for such periods, such
accounts, records of cost-accounting procedures, correspondence, memoranda, papers,
books, and other records as the Commission may by rules and regulations prescribe as
necessary or appropriate for purposes of the administration of this chapter: Provided,
however, That nothing in this chapter shall relieve any such natural-gas company from
keeping any accounts, memoranda, or records which such natural-gas company may be
required to keep by or under authority of the laws of any State. The Commission may
prescribe a system of accounts to be kept by such natural-gas companies, and may
classify such natural-gas companies and prescribe a system of accounts for each class.
The Commission, after notice and opportunity for hearing, may determine by order the
accounts in which particular outlays or receipts shall be entered, charged, or credited. The
burden of proof to justify every accounting entry questioned by the Commission shall be
on the person making, authorizing, or requiring such entry, and the Commission may
suspend a charge or credit pending submission of satisfactory proof in support thereof.
(b) Access to and inspection of accounts and records

The Commission shall at all times have access to and the right to inspect and examine all
accounts, records, and memoranda of natural-gas companies; and it shall be the duty of
such natural-gas companies to furnish to the Commission, within such reasonable time as
the Commission may order, any information with respect thereto which the Commission
may by order require, including copies of maps, contracts, reports of engineers, and other
data, records, and papers, and to grant to all agents of the Commission free access to its
property and its accounts, records, and memoranda when requested so to do. No member,
officer, or employee of the Commission shall divulge any fact or information which may
come to his knowledge during the course of examination of books, records, data, or
accounts, except insofar as he may be directed by the Commission or by a court.

(c) Books, accounts, etc., of the person controlling gas company subject to
examination

The books, accounts, memoranda, and records of any person who controls directly or
indirectly a natural-gas company subject to the jurisdiction of the Commission and of any
other company controlled by such person, insofar as they relate to transactions with or the
business of such natural-gas company, shall be subject to examination on the order of the
Commission.

§ 717h. Rates of depreciation

(a) Depreciation and amortization

The Commission may, after hearing, require natural-gas companies to carry proper and
adequate depreciation and amortization accounts in accordance with such rules,
regulations, and forms of account as the Commission may prescribe. The Commission
may from time to time ascertain and determine, and by order fix, the proper and adequate
rates of depreciation and amortization of the several classes of property of each natural-
gas company used or useful in the production, transportation, or sale of natural gas. Each
natural-gas company shall conform its depreciation and amortization accounts to the rates



so ascertained, determined, and fixed. No natural-gas company subject to the jurisdiction
of the Commission shall charge to operating expenses any depreciation or amortization
charges on classes of property other than those prescribed by the Commission, or charge
with respect to any class of property a percentage of depreciation or amortization other
than that prescribed therefor by the Commission. No such natural-gas company shall in
any case include in any form under its operating or other expenses any depreciation,
amortization, or other charge or expenditure included elsewhere as a depreciation or
amortization charge or otherwise under its operating or other expenses. Nothing in this
section shall limit the power of a State commission to determine in the exercise of its
jurisdiction, with respect to any natural-gas company, the percentage rates of depreciation
or amortization to be allowed, as to any class of property of such natural-gas company, or
the composite depreciation or amortization rate, for the purpose of determining rates or
charges.

(b) Rules

The Commission, before prescribing any rules or requirements as to accounts, records, or
memoranda, or as to depreciation or amortization rates, shall notify each State
commission having jurisdiction with respect to any natural-gas company involved and
shall give reasonable opportunity to each such commission to present its views and shall
receive and consider such views and recommendations.

8 717i. Periodic and special reports

(a) Form and contents of reports

Every natural-gas company shall file with the Commission such annual and other
periodic or special reports as the Commission may by rules and regulations or order
prescribe as necessary or appropriate to assist the Commission in the proper
administration of this chapter. The Commission may prescribe the manner and form in
which such reports shall be made, and require from such natural-gas companies specific
answers to all questions upon which the Commission may need information. The
Commission may require that such reports shall include, among other things, full
information as to assets and liabilities, capitalization, investment and reduction thereof,
gross receipts, interest due and paid, depreciation, amortization, and other reserves, cost
of facilities, cost of maintenance and operation of facilities for the production,
transportation, or sale of natural gas, cost of renewal and replacement of such facilities,
transportation, delivery, use, and sale of natural gas. The Commission may require any
such natural-gas company to make adequate provision for currently determining such
costs and other facts. Such reports shall be made under oath unless the Commission
otherwise specifies.

(b) Unlawful conduct

It shall be unlawful for any natural-gas company willfully to hinder, delay, or obstruct the
making, filing, or keeping of any information, document, report, memorandum, record, or
account required to be made, filed, or kept under this chapter or any rule, regulation, or
order thereunder.
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